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Independent Auditor's Report

To the Trustees of The George R. Gardiner Museum of Ceramic Art

Opinion

We have audited the financial statements of The George R. Gardiner Museum of Ceramic Art
(the "Museum"), which comprise the statement of financial position as at December 31, 2022,
and the statements of operations, changes in net assets and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Museum as at December 31, 2022, and its results of operations and
its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Museum in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Restated Comparative Information

We draw attention to Note 12 to the financial statements which explains that certain
comparative information presented for the year ended December 31, 2021 has been restated.
The financial statements for the year ended December 31, 2021 (prior to the adjustments that
were applied to restate certain comparative information explained in Note 12) were audited by
another auditor who expressed an unmodified opinion on those financial statements on June 22,
2022. Our opinion is not modified in respect to this matter.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Museum’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Museum or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Museum’s financial reporting
process.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Museum’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Museum’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Museum to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

%) (anada. LLP

Chartered Professional Accountants, Licensed Public Accountants

Oakville, Ontario
June 28, 2023



The George R. Gardiner Museum of Ceramic Art

December 31

Statement of Financial Position

2022 2021

Assets

Current
Cash
Accounts receivable
Inventory
Prepaid expenses

investments (Note 2(a))
Capital and intangible assets (Note 3)
Collections (Note 9)

As restated
{Note 12)

$ 355616 § 208789

120,340 96,042
143,116 157,417
100,045 35,552
718,116 587,800

27,363,607 31,434,505
12,493,704 12,924,750
1 1

$ 40,576,428 $ 44547056

Liabilities and Net Assets

Current
Accounts payable and accrued fiabilities
Deferred revenue
Deferred contributions {Note 4)

Deferred capital contributions (Note 5)

Net Assets
Externally restricted endowments (Note 8)
internally restricted (Note 8)

$ 343,416 3 338,092
498,845 404,074
537,655 490,959

1,379,916 1,234,125
10,059,741 10,524,047

11,439,657 11,758,172

2,724,023 3,109,555
26,412,748 30,079,329

29,136,771 33,188,884

$ 40,576,428 $ 44,947,056

On bérmf of the Board:

&\\M‘/\ Director
\\W, )
/ Ve Director

The accompanying notes are an integral pan of these financial statements




The George R. Gardiner Museum of Ceramic Art
Statement of Operations

For the year ended December 31 2022 2021
As restated
(Note 12)
General
Operations Other Total Total
Revenue
Government grants (Note 6) $ 778,068 $ - $ 778,068 $ 1,540,818
Fundraising (Note 10) 1,071,757 - 1,071,757 1,060,396
Facility rental 691,859 - 691,859 145,886
Museum shop 212,037 - 212,037 116,077
Education 314,654 - 314,654 96,083
Admissions 165,576 - 165,576 43,288
Other income 12,208 - 12,208 97,342
Amortization of deferred capital contributions (Note 5) - 703,603 703,603 652,529
3,246,159 703,603 3,949,762 3,752,419
Expenses
Curatorial (Note 9) 903,573 - 903,573 1,021,537
Administration 1,054,463 - 1,054,463 948,442
Facilities 921,224 - 921,224 809,282
Education 588,324 - 588,324 349,244
Marketing and publicity 451,178 - 451,178 323,170
Annual fundraising 380,096 - 380,096 202,139
Museum shop and commercial (Note 7) 314,186 - 314,186 143,198
Amortization of capital and intangible assets - 827,705 827,705 821,885
4,613,044 827,705 5,440,749 4,618,897
Deficiency of revenue over expenses for the
year before investment income (loss) (1,366,885) (124,102) (1,490,987) (866,478)
Investment income (loss) (Note 2(b) and (Note 8(b)) 1,243,309 (81,991) 1,161,318 1,599,448
Unrealized investment income (loss) (Note 2(b)) - (3,336,912) (3,336,912) 2,045,552

Excess (deficiency) of revenue over expenses for the year $ (123,576) $ (3,543,005) $ (3,666,581) $ 2,778,522

The accompanying notes are an integral part of these financial statements.
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For the year ended December 31

The George R. Gardiner Museum of Ceramic Art
Statement of Changes in Net Assets

Net assets, beginning of year, restated
Deficiency of revenue over expenses
Endowment contributions

Internally
Unrestricted

Restricted Endowments

2022
Total

$ - $ 30,079,329 $ 3,109,555 $ 33,188,884

(3,666,581) - - (3,666,581)

- - 2,974 2,974

Investment loss in excess of amount made available for spending (Note 8(b)) - - (388,506) (388,506)
3,666,581 (3,666,581) - -

Transfer of fund balances (Note 8(c))

Net assets, end of year

For the year ended December 31

$ 26,412,748 $ 2,724,023 $ 29,136,771

Net assets, beginning of year, as previously stated
Change in accounting policy

Net assets, beginning of year, restated
Excess of revenue over expenses
Endowment contributions
Investment income in excess of amount made available for
spending (Note 8(b))
Transfer of fund balances (Note 8(c))

Net assets, end of year

2021
As restated
(Note 12)
Internally
Unrestricted Restricted Endowments Total

$ - $ 27,435,951 $ 2,794,977 $ 30,230,928
] (135,144) - (135,144)

- 27,300,807 2,794,977 30,095,784

2,806,526 (28,004) - 2,778,522

] - 50,468 50,468

- - 264,110 264,110

(2,806,526) 2,806,526 - -

$ - $ 30,079,329 $ 3,109,555 $ 33,188,884

The accompanying notes are an integral part of these financial statements.
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The George R. Gardiner Museum of Ceramic Art
Statement of Cash Flows

For the year ended December 31 2022 2021
As restated
(Note 12)
Cash provided by (used in)
Operating activities
Excess (deficiency) of revenue over expenses for the year $ (3,666,581) $ 2,778,522
Adjustments to reconcile excess (deficiency) of revenue over
expenses to net cash provided by operating activities
Amortization of capital and intangible assets 827,705 821,885
Amortization of deferred capital contributions (703,603) (652,529)
Investment loss (income), net of management fees 2,570,897 (3,634,205)
Changes in non-cash working capital balances:
Accounts receivable (24,298) 133,464
Prepaid expenses (64,493) 43,365
Inventory 14,301 (3,227)
Accounts payable and accrued liabilities 4,325 77,162
Deferred contributions 46,696 (206,303)
Deferred revenue 94,771 130,130
(900,280) (511,736)
Investing activities
Withdrawals (purchase) of investments 1,500,000 (5,074)
Purchase of capital assets (396,659) (100,602)
Endowment investment income (loss) (388,506) 264,110
714,835 158,434
Financing activities
Contributions received restricted for capital purposes 239,297 50,000
Endowment contributions 2,974 50,468
242,271 100,468
Increase (decrease) in cash 56,826 (252,834)
Cash, beginning of year 298,789 551,623
Cash, end of year $ 355,615 $ 298,789

The accompanying notes are an integral part of these financial statements.
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The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

1.

Summary of Significant Accounting Policies

Nature of Business

The George R. Gardiner Museum of Ceramic Art (the "Museum") was incorporated under the
Gardiner Museum Act passed in 1981 by the Ontario Legislature.

The purpose of the Museum is to:

a) collect, conserve, lend and exhibit to the public works of ceramic, decorative and fine art
and materials associated with civilizations producing art;

b) promote research, education and public interest in the origin, history, development,
techniques and appreciation of ceramic, decorative and fine art; and

c) provide facilities and services for the purposes referred to above.

The Museum is a registered charity under the Income Tax Act (Canada) and, as such, is
exempt from income taxes and is able to issue donation receipts for income tax purposes.

Basis of Accounting

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations ("ASNPQO").

Revenue Recognition

The Museum follows the deferral method of accounting for contributions, which includes
grants, bequests and other donations. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured. Externally restricted contributions are deferred when initially
recorded in the accounts and recognized as revenue in the year in which the related
expenses are recognized. Endowment contributions are recognized as a direct increase in net
assets when initially recorded in the accounts.

Membership fees included in fundraising revenue on the statement of operations, are
recognized over the term of the membership period.

Sales and service revenue, including admissions, museum shop, facility rental and education,
is recognized when goods are delivered and services rendered.

Investment income (loss) which consists of interest, dividends, income distributions from
pooled funds, realized gains and losses on all investments and unrealized gains and losses
on investments recorded at fair value, is recorded as investment income (loss) in the
statement of operations, except where it is externally restricted, in which case it is added to or
deducted from endowment net assets.

Contributed Materials and Services
Contributed materials and services are not recognized in the financial statements.
Inventory

Inventory is valued at the lower of cost, determined on a weighted average basis, and net
realizable value.



The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

1.

Summary of Significant Accounting Policies (continued)
Collections

The Museum records its collections at nominal value on the statement of financial position.
For purchased collection items, the difference between the purchase price of the items and
nominal value is recognized as an expense in the statement of operations. Items donated to
the Museum are not recorded in the financial statements.

Proceeds from the sale of collection items are used either to acquire new items for the
collection or for the direct care of the collection. Proceeds from the sale of collection items
that are subject to external restrictions are deferred when initially recorded in the accounts
and recognized as revenue in the year in which the related expenses are recognized.

Capital and Intangible Assets

Capital and intangible assets are recorded at cost less accumulated amortization.
Amortization is calculated on the straight-line basis over the assets' useful lives as follows:

Land-use costs Term of lease
Building and building improvements 10 - 40 years
Exhibit cases, furniture and other equipment 3 - 10 years
Website costs 3 -5years

Capital and intangible assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not contribute to the
Museum'’s ability to provide goods and services. Any impairment results in a write-down of
the asset and an expense in the statement of operations. An impairment loss is not reversed
if the fair value of the related asset subsequently increases.

Segmented Information

The statement of operations separates transactions between general operations and other.
Other includes the difference between net investment income (loss) less investment fees
recorded in the statement of operations and the amount made available for general
operations approved by the Board of Trustees (the "Board"), amortization of capital assets
and deferred capital contributions, and certain unusual revenue and expenses.

All other revenue and expenses of the Museum are recorded in general operations in the
statement of operations.

Allocation of Expenses

The costs of each function include the costs of personnel and other expenses that are directly
related to providing the function. General support and other costs are not allocated to
functions.



The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

1.

Summary of Significant Accounting Policies (continued)
Financial Instruments

Investments reported at fair value consist of equity instruments that are quoted in an active
market, investments in pooled funds, as well as any investments in fixed income securities
that the Museum designates upon purchase to be measured at fair value. Transaction costs
are recognized in the statement of operations in the period during which they are incurred.

Investments in fixed income securities not designated to be measured at fair value are
initially recorded at fair value net of transaction costs and are subsequently measured at
amortized cost using the straight-line method, less any provision for impairment.

All other financial instruments, including accounts receivable and accounts payable, are
initially recorded at their fair value and are subsequently measured at amortized cost, net of
any provisions for impairment.

Use of Estimates

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Areas
requiring the use of management's estimates include the estimated useful lives of capital and
intangible assets. Actual results could differ from management's best estimates as additional
information becomes available in the future.

Investments

a) Investments recorded at fair value consist of the following:

2022 2021
Cash $ 174,736 $ 202,165
Canadian fixed income pooled funds 7,962,786 8,633,969
Canadian equity pooled funds 2,663,671 6,413,223
Foreign equity pooled funds 16,562,414 16,185,148

$ 27,363,607 $ 31,434,505

b) Investment income (loss) included in the statement of operations consists of the

following:

Realized investment income (loss) $ 1,224,114 $ 1,708,554
Unrealized gains (losses) (3,336,912) 2,045,552
Less: management fees (62,796) (109,106)

$ (2,175,594) $ 3,645,000
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The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

3. Capital and Intangible Assets

2022 2021

Accumulated Accumulated

Cost Amortization Cost  Amortization

Land-use costs $ 550,000 $ 220,000 $ 550,000 $ 214,500

Building and building

improvements 20,203,636 8,442,036 19,927,054 7,753,969
Exhibit cases, furniture and

other equipment 2,082,785 1,734,411 2,043,303 1,627,138

Website costs 205,315 151,585 124,720 124,720

$ 23,041,736 $ 10,548,032 $ 22,645,077 $ 9,720,327

Net book value $ 12,493,704 $ 12,924,750

Land-use costs represent those incurred in 1983 associated with a $1 per year land lease
expiring in 2082.

As of December 31, 2022, $223,471 (2021 - $Nil) of building and building improvements have
not been amortized since they were not yet in use.

4. Deferred Contributions

Deferred contributions represent grants and donations related to future years' operations. The
continuity of deferred contributions is as follows:

2022 2021
Balance, beginning of year $ 490,959 $ 697,262
Amounts received during the year 653,666 477,712
Amounts recognized as revenue during the year (489,672) (684,015)
Amounts transferred to deferred capital contributions (117,298) -
Balance, end of year $ 537,655 $ 490,959

11



The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

5. Deferred Capital Contributions
Deferred capital contributions represent the unamortized amount of donations received for
the purchase of capital assets. The annual amortization of deferred capital contributions is
recorded as revenue in the statement of operations. The changes in the deferred capital
contributions balance are as follows:
2022 2021
Balance, beginning of year $ 10,524,047 $ 11,126,576
Contributions restricted for capital purposes 121,999 50,000
Amounts transferred from deferred contributions 117,298 -
Amortization of deferred capital contributions (703,603) (652,529)
Balance, end of year $ 10,059,741 $ 10,524,047
Included in the deferred capital contributions balance is $59,517 (2021 - $59,517) of unspent
amounts for capital projects to be spent in future years.
6. Government Grants
Government grants include operational support and project specific grants and consist of the
following:
2022 2021
Federal COVID-19 relief $ 285,745 % 713,803
City of Toronto - Operating 165,000 215,000
Ministry of Tourism and Culture - Operating 145,482 145,482
Canada Council for the Arts - Operating 103,000 103,000
Ontario Arts Council - Operating 64,085 64,085
Ontario Arts Council - Arts recovery fund - 68,356
Provincial COVID-19 relief 10,000 217,092
Other Grants 4,756 -
Canada Council for the Arts - COVID-19 relief - 14,000
$ 778,068 $ 1,540,818
7. Expenses

Museum shop expenses include cost of sales of $78,390 (2021 - $42,437).

12



The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

8. Net Assets

a)

b)

Net assets consist of amounts subject to donor and Board-imposed restrictions relating
to maintaining the principal and using the income in accordance with any purposes
established by the donor or the Board. Net assets consist of the following:

2022 2021

As restated

(Note 12)

Externally endowed $ 2,724,023 $ 3,109,555
Internally restricted 26,412,748 30,079,329

$ 29,136,771 $ 33,188,884

The internally restricted net assets include amounts that have been restricted by the
Board to help ensure the long-term financial security of the Museum.

The Board has established a policy with the objective of protecting the real value of
externally endowed net assets by limiting the amount of income made available for
spending and requiring the reinvestment of any income earned in excess of this limit.
The amount available for spending is calculated based on a percentage (4.75%) of the
five-year moving average of the market value of investments at year end.

For externally endowed funds, the preservation of capital is recorded as a direct increase
in endowment net assets. In any year, should net investment income not be sufficient to
fund the amount to be made available for spending on externally endowed funds or the
investment return is negative, the shortfall is recorded as a transfer from the unrestricted
fund.

For internally restricted funds, investment income is recorded in the statement of
operations, with the amount to be made available for spending recorded in general
operations. Any excess of revenue over expenses for the year is transferred to the
internally restricted funds. In any year, if there is a deficiency of revenue over expenses
related to operations, an amount is transferred from internally restricted net assets to
unrestricted net assets.

In 2022, net investment loss of $253,532 occurred on investments held for the externally
endowed portion of net assets. $134,974 was made available for spending. The
investment loss on externally endowed funds in excess of the amount available for
spending of $388,506 was recorded to endowment net assets in the statement of
changes in net assets. The shortfall was transferred from the internally restricted net
assets to the unrestricted fund. Investment loss of $2,175,594 occurred on the internally
restricted portion of net assets and was recorded in the statement of operations, of which
gross investment income of $1,243,309 was available for spending and recorded in
general operations and the investment loss of $3,418,903 was recorded in other.
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The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

8. Net Assets (continued)

b) In 2021, net investment income of $392,808 was earned on investments held for the
externally endowed portion of net assets. Of this total, $128,698 was made available for
spending and included in general operations revenue in the statement of operations. The
amount earned on externally endowed funds in excess of the amount available for
spending of $264,110 was added to externally endowed net assets in the statement of
changes in net assets. Investment income of $3,516,302 (net of the $128,698 available
for spending) was earned on the internally restricted portion of net assets and recorded
in the statement of operations, of which $907,507 was available for spending and
recorded in general operations and the remaining $2,608,795 was recorded in other.

c) Effective December 31, 2022, the Board approved a transfer of $3,666,581 from the
internally restricted portion of net assets to the unrestricted net assets representing the
deficiency of revenue over expenses for the year.

Effective December 31, 2021, the Board approved a transfer of $2,806,526 to the
internally restricted portion of net assets from unrestricted net assets representing the
excess of revenue over expenses for the year.

9. Collection of Ceramic Art

The Museum houses approximately 5,000 objects (2021 - 4,000), including European
porcelain, ceramics from the Ancient Americas, Chinese porcelain, Japanese porcelain, and
contemporary ceramics. The Museum also has within its collections a small number of non-
ceramic works directly related to objects in its collections, such as paintings, works on paper,
and decorative arts. Three works of public art also form part of the Museum's collections.

In 2022, collections with an appraised fair value of $273,928 (2021 - $10,898) were donated
to the Museum. Of the 25 acquisitions that were donated, four were historical ceramics. Two
donations were not appraised, as there was no expectation of a tax receipt from the donor.
Curatorial expenses included purchases of ceramic art during the year of $90,816 (2021 -
$1,576).

There were no disposals of collection items during the year or the prior year. As at December
31, 2022 and 2021, there were no amount of proceeds received and not yet spent from
disposals of collection items.

14



The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

10.

Ontario Arts Foundation Endowment Fund Program

The Museum participates in the Arts Endowment Fund Program administered by the Ontario
Arts Foundation (the "OAF"). As at December 31, 2022, the OAF held $1,073,400 (2021 -
$1,259,517) for the benefit of the Museum, which is not reflected in the financial statements.

During 2022, $58,175 (2021 - $53,991), representing amounts distributed under the Arts
Endowment Fund Program, is included in fundraising revenue.

11.

The George R. Gardiner Museum of Ceramic Art - U.S.

The George R. Gardiner Museum of Ceramic Art — U.S. is a separate corporation without
share capital and with its own Board of Directors; its purpose is to support and carry out tax
exempt purposes of the Museum and other publicly supported organizations with compatible
purposes. It is able to accept donations, gifts, legacies and bequests and issue U.S. charitable
donation receipts. The George R. Gardiner Museum of Ceramic Art - U.S. is exempt from
U.S. federal and state income taxes. During the year, the Museum received cash
contributions of CAD $813 (2021 - cash contributions of USD $790) from The George R.
Gardiner Museum of Ceramic Art - U.S. As at December 31, 2022 and 2021, The George R.
Gardiner Museum of Ceramic Art - U.S. had no net assets.

12.

Prior Period Restatement

Effective January 1, 2021, the Museum changed its accounting policy to recognize
membership fees over the term of the membership period, in order to align with the revenue
recognition requirements under ASNPO. This change in accounting policy has been applied
retroactively with restatement of prior periods. The impact of this policy change to the prior
year is as follows:

Statement of Financial Position
Increase in deferred revenue $ 163,148
Decrease in internally restricted net assets (163,148)

Statement of Operations
Decrease in fundraising $ (28,004)
Decrease in excess (deficiency) of revenue over expenses for the year (28,004)

Statement of Changes in Net Assets

Decrease in internally restricted net assets, beginning of the year $ (135,144)
Decrease in excess of revenue over expenses (28,004)
Decrease in internally restricted net assets, end of year (163,148)

Statement of Cash Flows
Decrease in excess (deficiency) of revenue over expenses for the year $ (28,004)
Increase in deferred revenue 28,004

15



The George R. Gardiner Museum of Ceramic Art
Notes to Financial Statements

December 31, 2022

13.

Financial Instruments Risks

The Museum is subject to the following risks on its financial instruments which have not
changed from the prior year:

Currency risk

The Museum is exposed to foreign currency risk with respect to the underlying investments of
its pooled funds denominated in foreign currencies, because the fair value and future cash
flows will fluctuate due to the changes in the relative value of foreign currencies against the
Canadian dollar.

Credit risk

The Museum is exposed to credit risk in connection with its accounts receivable and the
underlying fixed income investments of its pooled funds because of the risk that one party to
the financial instrument may cause a financial loss for the other party by failing to discharge
an obligation.

Interest rate risk

The Museum is exposed to interest rate risk with respect to the underlying fixed income
investments in pooled funds because the fair value will fluctuate due to changes in market
interest rates.

Other price risk

The Museum is exposed to other price risk through changes in market prices (other than
changes arising from interest rate or currency risks) in connection with its investments in
pooled funds.

14.

COVID-19

Revenues from government measures included federal wage subsidies, the provincial rent
subsidy and energy rebates. During the year, the Museum received $14,919 (2021 - $72,801)
through the Canada Emergency Rent Subsidy, energy cost rebate programs and small
business relief, of which $Nil (2021 - $1,364) is included in accounts receivable at year end.
The Museum also received $280,825 (2021 - $703,813) from the Canada Emergency Wage
Subsidy, Canada Recovery Hiring Program and Tourism and Hospitality Recovery Program,
of which $Nil (2021 - $9,532) is included in accounts receivable at year end.

15.

Subsequent Event - Gift Agreement

Subsequent to year end, the Museum signed a gift agreement to receive $9,000,000. The gift
will be utilized for the specific purposes outlined in the agreement, with funds to be received
by the end of 2024.

16.

Comparative Figures

Certain comparative figures have been reclassified to conform with the method of
presentation adopted for the current year.
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